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What is Central Depository System?

The main function of CDC is to operate and maintain the Central Depository System
(CDS), an electronic book-entry system used to record and maintain securities and to
register the transfer of securities .

The system changes the ownership of securities without any physical movement
or endorsement of certificates and execution of transfer instruments. CDS facilitates

equity, debt and other financial instruments in the Pakistani Capital Market. It manages
Ordinary & Preference shares, TFCs, WAPDA Bonds, Sukuk, Open-End & Closed-End

funds and Modaraba Certificates.

https://www.cdcpakistan.com/businesses/central-depository-system/#:~:text=Introduction-
IWhat % 20is % 20Central % 20Depository % 20System % 3F, register % 20the % 20transfer % 200f % 20securities.
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3.2 Functions of the CDC
3.2.1 The functions of the CDC are:

a. to establish and administer the CDS,;
b. to provide facilities for effecting electronic Deliveries of Book-entry

Securities:

o

to provide facilities for effecting Pledges in respect of Book-entry Securities;
d. to provide information in relation to Book-entry Securities to CDS Elements

and other persons in accordance with the Act and these Regulations;

e. to provide such other facilities and services as the CDC may from time to time
determine in accordance with its memorandum of association; and

f. to co-operate with the Commission, the State Bank of Pakistan and the Stock
Exchanges in carrying out the functions set out in paragraphs (a) to (e) above
and to provide such assistance as is required by the Commission, the State
Bank of Pakistan and the Stock Exchanges in carrying out their functions and
duties under the Act or under any other law for the time being in force. (CDC
Regulation, Chapter-3)
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“Delivery means a transfer of Book-entry Securities from one Holding to another
Holding made in accordance with Chapter 9”.(CDC Regulation, Chapter-2)
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